To Whom it May Concern:

North Carolina’s Constitution provides that every child in our state must be guaranteed
the right to a sound basic education. As business leaders, we are concerned that the proposed
budget being presented by the General Assembly compromises the state’s ability to fulfill that
constitutional mandate.

We know the importance of public education {0 business and economic success. The
traditionally high quality of North Caroling’'s workforce is one of the main reasons our
businesses have chosen to locate or expand in this state. The guality of that workforce
depends fundamentally on the quality of the state’'s pre-school, K-12, community college and
university systems.

In the state's public school system, major cufs are being forced down to local school
districts. The fact that many of the reductions come in the form of "flex cuts” does nothing to
change their impact — especially in a state like North Carolina where the school age population
is growing, not declining. If these changes become law, they will lead o lost jobs in the
classroom and larger class sizes, and North Carolina would drop near last in the nation in per
pupl spending.

In our community college and university systems ~ which have iong been the envy of
other states — funding cuts will force the elimination of core programs and faculty and will create
longer waiting lists for critical workforce training programs. Universities and community colleges
would lose an additionai 3305 million on top of previously recommended reductions. The quality
of the training and education students in these programs receive will suffer, leaving businesses
to bear greater costs for remedial and basic skills training.

North Carolina built its reputation as a state of modest means that wisely invested its
scarce resources in its most precious asset — its human capital. It built a public education
system that in many respects is a model for the nation and the world and it enshrined its
commitment to that system in its Constitution.

We believe strongly North Carolina can make a better and wiser investment in its
education system than that which has been presented. We urge policy makers to work together
to craft a spending plan that honors North Carolina’s legacy of investing in human capital and
continues to provide the businesses of this state the finest workforce the nation has to offer.
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President
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